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Resumen: Martellini and Menzio (JPE, 2020) argue that in a search-theoretical model with constant
improvements in the search technology, a balanced growth path (BGP) existsif firm-worker matches are
inspection goods and the quality of matches follow a Pareto distribution. On such a BGP, declining search
frictions contribute to growth. We dispute MM’ s sharp characterization. First, we show that when vacancies and
unemployment are complementary, and technological progress is input-specific, there exists a well-behaved
limiting BGP equilibrium where unemployment, tightness, and finding rates remain constant. In this scenario,
declining search frictions do not contribute to long-term growth, and the quality of matches does not need to
follow a Pareto distribution. Second, we argue that MM overlook a class of solutions that lead to constant
unemployment, vacancy, and worker transition rates, even with declining search frictions, without long-term
growth consequences. Finally, we show that the inspection models under consideration unrealistically predict
infinite gains from eliminating search frictions.
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