Seminario de Microeconomia Aplicada - On the Design of Food
Labeling Policies

Seminarios y talleres

El seminario de Microeconomia Aplicada del Banco de la Republica es un espacio para discutir trabajos en
progreso en las diferentes dreas de la microeconomia aplicada como economia laboral, organizacién industrial,
economia de la salud, economia agricola, economia de la educacién, desarrollo econémico, crimen, economia
publica, medio ambiente, entre otras

Abstract: We study a regulation in Chile that mandates front-of-package warning labels on products whose
sugar or caloric concentration exceeds certain thresholds. We find that after the introduction of the regulation,
consumers reduced their overall sugar and caloric intake by 9% and 6%, respectively. This change is explained
by consumers buying healthier products and firms reformulating their products. On the demand side, labels
induce consumers to substitute within categories rather than between categories. On the supply side, we
document bunching at regulatory thresholds, with substantial heterogeneity across categories. We provide
insights to inform the design of effective food labeling policies.

Nano Barahona is an Assistant Professor at UC Berkeley’'s Economics Department. His main interests lie in the
fields of industrial organization and public economics. He holds a PhD from Stanford University.

Tiempo de exposicion: 1 hora 30 minutos
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