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Resumen del documento: We estimate a Heterogeneous-Agent New Keynesian model with sticky household
expectations that matches existing microeconomic evidence on margina propensities to consume and
macroeconomic evidence on the impul se response to a monetary policy shock. Our estimated model uncovers a
central role for investment in the transmission mechanism of monetary policy, as high MPCs amplify the
investment response in the data. This force also generates a procyclical response of consumption to investment
shocks, leading our model to infer a central role for these shocks as a source of business cycles.
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