Download

Keep in mind

These documents are of an informative and academic nature. Opinions and possible errors are the sole
responsibility of the author(s) and their contents are not binding on Banco de la Republica or its Board of
Directors.

AUTHORS AND/OR EDITORS

Avila-Montealegre, Oscar Ilvan Bauhoff, Sebastian Botero-Garcia, Jesus Alonso Giles-Alvarez, Laura
Ledn-Moncada, Santiago Larrahondo, Cristhian Lozano-Espitia, Luis lgnacio Melo-Becerra, Ligia Alba
Ortiz-Hoyos, José Luis Rodriguez-Avila, Jesus

This technical note is part of a study on the macroeconomic and fiscal effects of greater efficiency in the
purchase of medicines in the Colombian health system, conducted jointly with the Inter-American
Development Bank, Banco de la Republica and Universidad EAFIT. The authors thank Osmel Manzano,
Leandro Andrian, Pamela Géngora, Claudia Vaca and Tatiana Andia for their comments, revisions and
suggestions. They also thank Juan José Ospina and Juan Esteban Carranza for their management and
coordination of this study.


https://repositorio.banrep.gov.co/bitstreams/9c8d84b6-c7c7-48bc-a464-0fa615179d71/download
/en/author-editor/avila-montealegre-oscar-ivan
/es/autor-editor/bauhoff-sebastian
/en/author-editor/botero-garcia-jesus-alonso
/es/autor-editor/giles-alvarez-laura
/es/autor-editor/leon-moncada-santiago
/es/autor-editor/larrahondo-cristhian
/es/autor-editor/lozano-espitia-luis-ignacio
/en/author-editor/melo-becerra-ligia-alba
/es/autor-editor/ortiz-hoyos-jose-luis
/es/autor-editor/rodriguez-avila-jesus

Publication Date:
Tuesday, 31 December 2024

This study analyzes the macroeconomic and fiscal effects of greater efficiency
in medicines procurement in Colombia, using both static (computable) and
dynamic general equilibrium models. The findings indicate that implementing
an efficient drug procurement policy could reduce the total health system
spending, with potential savings of up to 8.4% in the short term and up to
10.8% in the long term. These savings could be reinvested within the health
system, allocated to other sectors, or used to reduce tax burden on capital,
consumption, or social contributions. The latter option would increase
production by up to 1.1%, investment by 1.7% and consumption by 0.8%.
Potential measures to achieve such efficiency gains include promoting and
purchasing generic drugs, conducting joint procurement, and implementing
price regulation,
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