Blog BanRep: Bank Reserves and Liquidity Risk M anagement

Bank reserves are an economic policy instrument traditionally overseen by central banks that requires banks and
other credit institutions to maintain areserve of liquid assetsin cash or in their accounts at the Central Bank. The
reserve ratio istheratio of these bank reservesto public deposits. The graph below exhibits the notable reduction
in thisratio in recent decades, particularly since the 1990s.
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