M acr oeconomics Seminar - Therole of informality in tax policy
cyclicality

Seminariosy talleres

Seminar for analysis, discussion and academic dissemination of macroeconomics and central banking issues. It
covers the following subtopics: economic activity and labor market, prices, inflation, exchange market and
derivatives, monetary and financial sector, financial stability, external sector and international economy,
economic growth, public sector and central banking (bills and coins, payment systems and banking, corporate
and institutional operation). The seminar isamed mainly at researchers, academia, economic authorities and a
specialized public.

Abstract

One magjor characteristic of developing countriesisthe parallel existence of a set of unregulated market activities
known as the unofficial, shadow or informal economy. Also, there is extensive evidence suggesting that fiscal
policy in these countriesis procyclical-and, therefore, economically destabilizing-, whereasiit is countercyclical
or acyclical in developed nations. While there is no consensus on what drives this difference in fiscal policy
cyclicality between developed and developing countries, afew studies have underlined the existence of large
shadow economies in the latter countries as a possible explanation. This study aims to further explore this
conjecture from an applied theoretical perspective. To thisend, an optimal fiscal policy model is constructed to
unravel the potential mechanisms through which a sizable informal sector might affect the conduct of fiscal
policy over the business cycle. The results shed light on whether and how institutional reforms aimed at reducing
the extent of informality might contribute to macroeconomic stabilization by alleviating the procyclical nature of
fiscal policy.
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Exposuretime: 1 hour and a half
Exhibition language: Spanish

La Gerencia Técnicadel Banco de la Republica pone a su disposicion un servicio de lista de correo pararecibir
informacién sobre |os Seminarios de Economia organizados por lainstitucion. Paratal efecto, remita un correo
a seminariossemanal es@banrep.gov.co con nombre, apellido y afiliacion institucional, indicando la suscripcion.

El suscriptor, mediante €l envié de sus datos personales, autoriza al Banco de la Republica para el tratamiento
(recoleccion, almacenamiento, uso, circulacion o supresion) de los mismos con lafinalidad de atender
adecuadamente nuestras actividades de divulgacion de informacion de interés, através de listas de correo, en
materia econdmica, juridica, cultural y de novedades reglamentarias, incluyendo la construccion de indicadores y
estadisticas para el seguimiento y control de esta actividad y de las funcionesy servicios relacionados que
competen ala Entidad. En caso que en el futuro decida no autorizar continuar con el tratamiento de sus datos
personales para | os fines antes descritos y, en consecuencia, solicitar la supresion de los mismos de lalistade
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correos ala que se hayainscrito, le solicitamos enviar nuevamente un correo a
seminariossemanal es@banrep.gov.co pidiendo que sus datos sean eliminados de lalista. Si por € contrario,
desea acceder, conocer, actualizar y rectificar dichos datos remita un correo con sus solicitud”.

Para otras consultas, inquietudes o presentar una gueja o reclamo sobre el servicio, contactenos por medio del
Sistema de Atencion a Ciudadano

Conozcalas politicas o lineamientos generales de tratamiento de datos personales del Banco de la Republica.
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