
 
 
  
  
  
  
Download

  
  
Keep in mind

The series Working Papers on Economics is published by the Office for Economic Studies at the Banco
de la República (Central Bank of Colombia). It contributes to the dissemination and promotion of the
work by researchers from the institution. This series is indexed at Research Papers in Economics
(RePEc).

On multiple occasions, these works have been the result of collaborative work with individuals from other
national or international institutions. The works published are provisional, and their authors are fully
responsible for the opinions expressed in them, as well as for possible mistakes. The opinions
expressed herein are those of the authors and do not necessarily reflect the views of Banco de la
República or its Board of Directors.

  
AUTHOR OR EDITOR

  Bonilla, Leonardo Mauricio Villamizar-Villegas  

  
  

The series Borradores de Economía (Working Papers on Economics) contributes to the dissemination
and promotion of the work by researchers from the institution. On multiple occasions, these works have
been the result of collaborative work with individuals from other national or international institutions. This
series is indexed at Research Papers in Economics (RePEc). The opinions contained in this document
are the sole responsibility of the author and do not commit Banco de la República or its Board of
Directors.

                               1 / 2

https://doi.org/h7nc
https://investiga.banrep.gov.co/es/publicaciones/lista


 

 

  
Publication Date:
Wednesday, 10 August 2022  

  
  

Abstract

This paper studies the impact of the Covid-19 pandemic on corporate credit in Colombia. We first exploit
the geographic and temporal variation in the disease spread to estimate the effect of local exposure to
the virus on credit. Our estimates indicate that neither local exposure to the virus, nor the sector-specific
mobility restrictions had an impact on credit. We then assess the role of bank supply shocks. We create
a measure of bank exposure, reflecting the geographic heterogeneity in pandemic vulnerability and
deposits, and estimate its effect on credit. Results indicate that bank-supply shocks account for a credit
contraction of approximately 5.2%. To further disentangle the role of bank supply shock, we control for
the interaction between firm and time fixed-effects and restrict the sample to municipalities that were
relatively spared from the pandemic, finding similar results. Most of the bank supply effects are driven by
firms that are small, young, and have relatively low liquidity.
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