Download Updated on 16/07/2019 at 15:30

Otros Borradores de Economia

Keep in mind

The series Working Papers on Economics is published by the Office for Economic Studies at the Banco
de la Republica (Central Bank of Colombia). It contributes to the dissemination and promotion of the
work by researchers from the institution. This series is indexed at Research Papers in Economics
(RePEc).

On multiple occasions, these works have been the result of collaborative work with individuals from other
national or international institutions. The works published are provisional, and their authors are fully
responsible for the opinions expressed in them, as well as for possible mistakes. The opinions
expressed herein are those of the authors and do not necessarily reflect the views of Banco de la
Republica or its Board of Directors.

AUTHOR OR EDITOR

Pamela Cardozo, Fredy Gamboa-Estrada, Jesahel Higuera-Barajas

The series Borradores de Economia (Working Papers on Economics) contributes to the dissemination
and promotion of the work by researchers from the institution. On multiple occasions, these works have
been the result of collaborative work with individuals from other national or international institutions. This
series is indexed at Research Papers in Economics (RePEc).


http://repositorio.banrep.gov.co/handle/20.500.12134/9706
http://investiga.banrep.gov.co/es/publicaciones/lista

Publication Date:
Tuesday, 02 July 2019

Abstract

Although transactions of foreign exchange market intermediaries with the real sector in the peso-dollar
market are low in comparison to the ones with offshore agents, it is important to understand the behavior
of the real sector and its impact on the exchange market. This paper assesses whether the real sector
has an impact on the spot exchange rate by analyzing the daily evolution of its net position in the peso-
dollar forward market. According to the amounts negotiated in this market segment, it is observed that
the real sector has sometimes taken positions that go in the opposite direction to the operations
negotiated by offshore agents. This behavior could have a stabilizing effect on the exchange rate.
Through EGARCH and VARX-MGARCH models, there is evidence that the positions taken by the real
sector have an impact on the spot exchange rate. However, this effect has not been stable between
2008 and 2015, and has been reduced over time. Likewise, the positions of the real sector in the forward
market do not have a stabilizing effect on the exchange rate, since against net purchases of the offshore
market there is no evidence that the real sector takes a net selling position.
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