Download

Keep in mind

En la revista Ensayos sobre Politica Econdmica (ESPE) divulgamos los resultados y las propuestas de
politica que surgen de investigaciones académicas realizadas en el Banco de la Republica. Cuando nos
lea, tenga siempre presente que el contenido de nuestros articulos, asi como los analisis y conclusiones
gue de ellos se derivan, son exclusiva responsabilidad de sus autores. El material divulgado en nuestra
revista ESPE no compromete ni representa la opinion del Banco de la Republica ni la de su Junta
Directiva.

AUTHOR OR EDITOR

Lopez-Vera, Alejandro
Pinchao-Rosero, Andrés D.

Rodriguez-Nifio, Norberto

Publication Date:

Friday, 09 November 2018


https://repositorio.banrep.gov.co/items/430b65e8-10d7-4172-a209-6b3c6c675e42

Abstract

This paper analyzes the non-linear and asymmetric effects of fiscal multipliers for expenditure and tax
revenue for the Colombian economy. For this purpose, we use autoregressive vector models with
smooth transition estimated with Bayesian methods between 1995-Q1 and 2015-Q4. The results show
evidence of the existence of dependence on the impact (non-linearity) and none-asymmetry of fiscal
multipliers. We found that expenditure and tax revenue multipliers are higher when the economy is in
periods of a negative output gap than when it is positive. Also, the expenditure multipliers are slightly
lower than the tax revenue multipliers regardless of the state of the economy.
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