Box 1: Inflation Report December 2015
Keep in mind

Los andlisis y prondsticos incluidos en este informe son producidos por el equipo técnico del Banco. Es la base
principal sobre la cual se realiza la recomendacién de politica monetaria a la Junta Directiva del Banco de la
Republica (JDBR) y por estas razones no refleja necesariamente la opinién de sus miembros.
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Colombian industry has stagnated in the last four years, compared to the relatively favorable performance of the country’s
economy as a whole. The national accounts produced by DANE show the manufacturing sector grew 0.3%, on average, between 2012 and
September 2015, while GDP and domestic demand rose at respective average rates of 4.2% and 5.0% during the same period. Poor
industrial performance is not only a problem in Colombia; it is a worldwide phenomenon. However, Colombia seems to have emerged from
it relatively unscathed compared to its peers in Latin America (Table B1.1). Poor industrial performance in Colombia has been associated,
in part, with appreciation of the peso (mainly between 2012 and 2013) and the loss of competitiveness it would have entailed. However,
that phenomenon was reversed during the past year by devaluation of the peso in 2015. The purpose of this section is to analyze whether
the current trend in the exchange rate has somehow influenced in the recent performance of industrial production.
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