Box 2: Inflation Report December 2014
Keep in mind

Los andlisis y prondsticos incluidos en este informe son producidos por el equipo técnico del Banco. Es la base
principal sobre la cual se realiza la recomendacién de politica monetaria a la Junta Directiva del Banco de la
Republica (JDBR) y por estas razones no refleja necesariamente la opinién de sus miembros.
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For central banks that have adopted an inflation targeting strategy, measuring and understanding inflation expectations are
important tasks when designing monetary policy, because they influence the dynamics of price increases in a number of ways. Therefore,
if expectations are anchored to the target, it is less costly tokeep inflation low, future developments in prices and wages are more
predictable, and it is easier to implement monetary policy.
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