
Working Paper No. 861
Keep in mind

The series Working Papers on Economics is published by the Office for Economic Studies at the Banco de la
República (Central Bank of Colombia). The works published are provisional, and their authors are fully
responsible for the opinions expressed in them, as well as for possible mistakes. The opinions expressed herein
are those of the authors and do not necessarily reflect the views of Banco de la República or its Board of
Directors.

AUTHOR OR EDITOR
Luis Eduardo Arango
Lina Cardona

This paper studies the behavior of the survival function of accruing loans during the slowdown experienced by
the Colombian economy between January-2008 and March-2009 as documented by Alfonso et al. (2013). We
use a dataset with information of different vintage loans between July-2007 and March-2014 from a private
credit union that operates in Medellín, the second largest city in Colombia, and its metropolitan area. The
analysis suggests that the survival function of accruing loans reduces before and during the slowdown event: if
the probability of survival at month ten of a consumer credit vintage is below the 97.5% and below 95% at
month fifteen, the probability of a future slowdown is not negligible. 
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