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behavior, is used to model inflation within an inflation targeting framework. This set up is used to
estimate the relationship between commodity prices shocks and the inflation process in a country that
both export and import commodities. We found evidence of a positive, yet small, impact from food
international price shocks to inflation. However, these effects are no longer observable once the sample
is split in the periods before and after the boom. The lack of effect from oil and energy price shocks we
obtain supports the recent findings in the literature of a substantial decrease in the pass-through from oil
prices to headline inflation. Thus, our interpretation is that monetary authority has faced rightly the
shocks to commodity prices. Inflation expectations are the main determinant of inflation during the
inflation targeting regime. Commodity prices movements are to a great extent included in the information
set to form expectations.

The opinions expressed here correspond to the authors and neither necessarily represents the Banco
de la República nor its board of directors. We thank the participants of the seminars at Banco de la
República, Acciones y Valores, Universidad de Antioquia, and XIX Meeting of the Central Bank
Researchers Network of the Americas at CEMLA for their helpful comments and suggestions on a
previous version of the paper.
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