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Keep in mind

En la revista Ensayos sobre Politica Econdmica (ESPE) divulgamos los resultados y las propuestas de
politica que surgen de investigaciones académicas realizadas en el Banco de la Republica. Cuando nos
lea, tenga siempre presente que el contenido de nuestros articulos, asi como los analisis y conclusiones
gue de ellos se derivan, son exclusiva responsabilidad de sus autores. El material divulgado en nuestra
revista ESPE no compromete ni representa la opinion del Banco de la Republica ni la de su Junta
Directiva.
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Levels of interest rates below historical norms may have enhanced financial instability in both developed
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and in developing economies during the 2000°s. The risk-taking channel of monetary transmission policy
is a recent theory that explains the interaction between risk perceptions of the financial system and
monetary policy. This paper presents empirical evidence of the risk-taking channel of monetary policy
using detailed information on consumer and commercial loans from the Colombian banking system.
Using probit and duration models, we find that the banking system takes on more risk when the level of
interest rates are too low. We also find that the response to interest rates is higher in the case of
commercial loans.
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