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In the journal Essays on Economic Policy (ESPE) - we disclose the results and policy proposals that
arise from academic research carried out at the Banco de la República. When you read us, always keep
in mind that the content of our articles, as well as the analyzes and conclusions derived from them, are
the sole responsibility of their authors. The material disclosed in our ESPE magazine does not
compromise or represent the opinion of Banco de la República or that of its Board of Directors.
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En la revista Ensayos sobre Política Económica (ESPE) divulgamos los resultados y las propuestas de
política que surgen de investigaciones académicas realizadas en el Banco de la República.
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The relatively large depreciation of the Colombian peso to the US dollar during 2002 has posed a
challenge for Colombian monetary policy. From end-2001 to end-2002 the USD/COP rate of exchange
depreciated by some 20.0 percent,1 while consumer prices during the same period increased by 7.0
percent and producer prices by 9.3 percent. If not countered by the right monetary policies, such a rate
of depreciation could easily transform into higher inflation.
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