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This paper tests the importance of the financial structure of banks in the bank lending channel of monetary
policy transmission in Colombia, using an unbalanced panel of 51 banks for the period of 1996:4-2014:8. We find
that an increase in the interbank rate (proxy of the intervention rate) has a response of a drop in the growth of
the total loan portfolio of banks. When we breakdown by type of policy, the bank lending channel works better in
times of monetary contraction, exhibiting significant reactions from banks with low levels of solvency rather than
those with high solvency. In contrast, when the policy is expansionary, the high solvency banks are the only
segment exhibiting the presence of the bank lending channel. We discuss the policy implications of findings.
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