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Using the Colombian Annual Manufacturing Survey (EAM) between 2000 and 2013, this paper investigates the
existence of heterogeneity in the labor demand within the industrial sector. Long run own-price, output and TFP
elasticities vary across a variety of dimensions such as regions, sectors and plant sizes depending on workers’
skills and contract modalities (open-ended or temporary). Hence, it matters where one works. Such disparities
should be taken into account in the design of policies that promote labor market performance, as outcomes,
beyond intentions, are unlikely to be homogenous.

The series Borradores de Economia is published by the Economic Studies Department at the Banco de la Republica (Central Bank of
Colombia). The works published are provisional, and their authors are fully responsible for the opinions expressed in them, as well as for
possible mistakes. The opinions expressed herein are those of the authors and do not necessarily reflect the views of Banco de la
Republica or its Board of Directors.


https://www.banrep.gov.co/sites/default/files/publicaciones/archivos/be_933.pdf

